monetary policy have contributed to the increased price stability. In particular, decreased wage rigidities in the labor market may have helped reduce the impact of oil shocks on output, and the stronger commitment by central banks to maintaining a low and stable rate of inflation may have ameliorated the effect of oil price increases on inflation.
According to Federal Reserve Bank of St. Louis President William Poole, "Market adjustments have been the hero in preventing energy price increases over the past four years from disrupting economic growth." While higher gas prices have put a strain on consumers, "there is no energy crisis and households and firms are adjusting in a sensible way to price increases." 3 In sum, better adjustments and responses to oil price shocks by both the government and the private sector have been the essential contributors to price stability. 1 9 7 0 1 9 7 2 1 9 7 4 1 9 7 6 1 9 7 8 1 9 8 0 1 9 8 2 1 9 8 4 1 9 8 6 1 9 8 8 1 9 9 0 1 9 9 2 1 9 9 4 1 9 9 6 1 9 9 8 2 0 0 0 
